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Abstract. In a world full of uncertainty, individuals have to make different choices.
Based on their risk preferences, decision-making processes differ. Risk preference
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encounters an individual’s willingness to bear the risk. Usually, economists disting-
uish three types. Particularly they mention risk-averse, risk-seeking, and risk-neutral
individuals. Risk-averse is the person who prefers a sure amount of cash over
gambling on cash, while risk-seeking is the person who favors gambling on cash over
a sure amount of cash, and risk-neutral is the person who is indifferent between sure
amount and gambling. Even though it is not directly possible to observe an
individual's risk preferences, the utility theory can be used to depict a choice for the
risk level. The following paper aims to determine the individual’s risk preference
from utility functions and provide mathematical analysis.

Keywords: Risk, utility function, mathematical analysis, expected utility.

dgbsg5¢am0. b53Yse™ g 3009350, Lb3oslbgs Labol FggagdoL, goblsbrg-
EMdoLS S JobMLIBOZzMgEMdOL 60dBYBdOL ToESMYOYEO MOLZIO0? do0-
3Lm. 3969860305, MOLZIL FGEHO YIMHSMYdS 5M> FbMEM d93bogMgdol FbGMo-
56 809939, 965990, (390390 5053056900LsM30Vs3 Tglodhbgzo Aobos s
dobo o630l 890Mgdol d0gds sboer 0o gds BsdMyYser0ds. -
BOWJOIE0 35bs MHol3gdoL JoMM30L, d500 GgxuoLgdoL s 3MMYbMbBOMmYdOL
5B 803700l ©s3T5390s, MIYE0E FogFoGH03NMO 535MOGOL oMY~
89 350591939990 ©OBIBMOS ©RILIG.

@©OLZMB0S.  LogHmM 253M3IJIM MJMM0SE §30bMT03MEe Golzgddo
0m3905 6gm3wsliogm®mo mgmMmos 3906LoL BsEHYdgdom. 3906Lds 3063~
985 333 BEdgHaMTgm MHoLIGOOL JWSBOGOZS(309, F7o3LM 385YmMBOEYdOL
BogGHMOH0m. MBS 500bodbMU, Hmd Moliggdol Jsmm3580 oo 3603369 m-
05 3300 306036935 9603905, GMIgwoi MOLZoL Fgi3sligdsls sbIbl, 30bs-
0056 (390390 5053056900 dMbOEIMEBYEo MOLZOL goblz0mscmYdls LbZs-
©51b3535M5 MYM9096 (033, 2021; MMmE™Md G0dY, 2019).

ob, MoLoE 3M3bMOL IMIbT>Mgdgo (50580560), 50Ol MgoeMds. M-
bog 96 5MOL MOBZO S S 56 SMHOL FobMLEBOIMIEMdS IMIbTsMGOJEO M-
30L0 3959mxz0egdol dogdlodmdol 50qdsl FEOEMBL. BoaGsd MYSEIMSQ
3536090530 5OLYIMBL MHOLIOE s Po6MLIBOZMIMd3.6396 gobgobowrsgzm
LOE¥YS30L, ) HMAMEO sbgbl 0603000 IMBsermEbgero 3d59mzogdol
95gdL0Bo0Bo305L. 860I3bgM3960s 30BsbMmm AoBLLZs3gds 3dsgmBong-
B0l ogduod0BoE0LS S FMbowmEbywo 305Y4mz0Egdol doduodseobsosls
Fm0U. 50bsbodbsg0s 0T gl BHYMdobo 30M39ws© dg-18 Lowm3mbgdo sbligbos
©3b0gw BMbMds, dmy30069000 30, 1944 figwl mogol dg3bogMHyen IOm-
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39030 xmb gmb 67035635 s MBZe® FmMYg6EBHMBTs. B39bL sbsErOBL Loggm-
d3wo©  LHimOgo o000 mgm©0s gL, HMmIgeog 3sdmobobgds  89dwgao
BmOIMwoom (933, 2021).

UG)=p,u(x)+..+p, ulx,)

Loo@ u(x) §omdmoygbl 0bozool 3dsgmzowgdsls, U(G) dsm@ogs Gmd
309350,  3959Mx30e9gd0oL dmbowmobiwo 3609369 mdsls, bmwm mommg)-
@o pi 2 0 560l 030l 5EBS0MDY, FoRICP0MIW, SHBIOEH™MEO 1550l OMU,
G0 GoEdE 890920 . (3b50s, B39 3ombmgm, HmI

p1+p2+...pn=1.(2) (Sharpe, N.R,, Veaux, R. D., & Velleman, P. F. 2014).

005Lm9b, B39bL  33eng3s5d0 B0TZzbgerm3zsbos, CE-U, 9aMgmHimgdwyero
»Certaintly Equivalent® (beomdol 933035¢96¢0)-0bs s RP-U, 569 ,Risk Pre-
mium”(®oL3ol bo3MMM M3 50Gds) -0b FobLEBEZMS. G SBIME IO Msds-
dob CE(G) 560l 0lsgmo bomo msbbs ¢, dmd u(c)=U(G), bomwwm G sHsG@GHwmwo
053530 RP(G) {o6m8mo@ 96l G Bs0@GHwo 059590b p(G) dmbowrmobgeo
056boby s oo bmdOb 933035¢0gEHOL ¢ =CE(G) -b Lbgsmds:

RP(G)= w(G)-CE(G)

DM MH0L3x00LIETO IM3Z0YOIMWMdOL  Jobgz0m Qobslb3s39-
096 5©53056930L  d9dgy 3 GHo3L: Moblolsdo doE®gzowo, Gobzolsdo
0533939399990 s HoLZoL Jodomm bgo@®owm®o (Weber M. 2001).

00 335436 godmE0bstyg, G oMM BbI305 3MB3MYE I dm-
6533900B7 96 BoBbgJo0s, 56 5dmBbgJown, 56 bLryemss §OHB030 (boos o6 -
Bobowgds olzMgGMwo 3M6J309d0), 999090 3 BbE0s y=sqrt(x), y= x>
@5 y=x 59 9&s3Hg LEWWO0sE 153F5MOLOS 5Q5305BIBOL OLZoLET0 M-
3000909™doL 153039 35GJaMMH00L LoB3969dWIS, 5T, 3dsgmzoEgdOl
09MO0LS s MHOLIYOOLITO 06E030YdOL sTMI0YIMBOL YYOPOYE-
03530060l slisboboc.
3900bg935 1: HoL30LOI0 1530935393)C0.
396dm d9dmbgg35d0 u(x) -ob 3603369 mds Bm®IMes (1) -do ysbzobomm
y=sqrt(x) s 259m3033womm 060300l MHolZoLsIo I I0IOIGOS
(Aimin, H. 2010). 5399935, 500580560 090U $9 500500000 p1 o $81 sew-
BsmMI0M Pp2. M3 Mes (2) ol Jobgz0m, Pp1 s p2-b MbMIMwo Foboom
399300¢05 303560Fmm 2/3 s 1/3 Tgbsdsdobs. 58 999mb3z935d0 553056~
0bsm30L IMLsErm©bgero 360d36gemds  0gbgds :
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2 1
u(G) =§*9+§*81 = 33

bogom 3059mxz30gdol Inbsgmbgeo 3608369wmds U(G) 0dbgds:

2 1

U(G) =§*\/§+§* 81=5

5056096, Bgdmmbligbgdwo CE(G) s RP(G) g3mbdzogdo d00mgdl 899w
9600369cmddUL:

CE(G)=5%=25

RP(G)= u-CE(G)=33-25=8
396Loboz9o 99dmnbgg3zs MOB0IMWSE 2odmoliobgds slsyg:
UK ~
N

9

WV

Bsbsbo.1

MmO Bobsbosb BBL, 90580560 53 Fg8mbzg350 ©09dIMBL 3Toym-
R0900L 9OH0s03039 3608369 MdL 5-U, bs3rgdo msbbom. by bmLGo
056bs, G903 060300l oL 03039 30594mMB0Egdsl HOLIYdOL gocgdy
5oL $25, 6530900, 300009 sDIOEHMWO 15353900L EOHML ML MEBYo
09bbo $33, 30650sb p=33. 53sbmsb, o, dmA Certaintly Equivalent 56w CE=25
393Y39w9gdL, 035y OMI gl 5530560 B IMIML 256339010 MBYY,
dm399me 9990mb393590 30 $8, 30650056 RP=8, mmmb 56 s00ml msgolms-
3%9 ®ol30. F535LoTY, J0WIOMEO 890093000 3Hgs3M, MM HMEYLE U(x)
=sqrt(x), RP 560l 050090000, 053 3650Ymxl, OHma 5¢0sd0sbo 6 s6ol Hobzol
9ty356Mve0, JgLsd530BOE 153093539049 0s MHOLIOL J0TSMID.

abs aobgobowmom bbgs 99dmbggzs, 39Mdm u(x) -ob d60d3bgermds
BmOIMws (1) -8o asbgobomom y= x2 s 958m3033¢0mo 0bogzools
®0oL30LsA0 SIMI0YIMEGDS[3]. 3493350, 530560 0MGAL $50 seds-
®Md0m p1 s $100 SeBSDMBO® p 2= 1- p1. YOIMES (2) ol dobgzom, pi
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@95 P2 -b GobMmImwo Fgboom Fgaz0deos dogsb0Fmo 12/25 s 13/25 Fgbsds-
dobo. 98 990:mbz935d0  50sd0sboLsMZ0L  Bmboermbgwo 36033690 mds
096905 :
u(G) = (1 - 13/25) x 50 + 13/25 x 100 =76
bogoem 3059mz30gdol Inbsgmbyeo 3608369ewmds U(G) 0dbgds:
U(H) = (1 - 13/25) x (50)"2 + 13/25 x (100)"2= 6400
5056056, Bgdmmbligbgdmwo CE(G) s RP(G) 53mbdzogdo 8000mgdl 99992
36003690 mdqdL:
CE(H) = V(U(H)) = V6400=80
RP(H)=76-80=-4
39bLbsboz9wo G9dmbzg3s M9B03MYS© Fodmolobgds sby:

4 N
U(x)
AN
(71| [ RN
: U(x)
|
|
YTV SR |
|
|
I
|
Ulx) |- |_RP :
| ——n| |
3 1 1 | N
50 % CE 100°X
- =80 J
Bobobo. 2

603 65650 2 -5b BB, 500530560 gdEMdL 3059MBOEGOOL GO0~
00539 36033690Mmd5L 96w 6400, FoaMsa 53 99dnb3935d0 MBOHM F9EH0 MIbbom.
369 BMLGHO sbby, MHMIgwor 0bozowl dobgdl 0039 305YmBoEgdls
®0oL39d0L F9M93g 5oL $80, 9E0, 30MY sHBIOEWWO 16353900l MM J-
Loembgeo msbbs $76, 30650056 u=76. o, G0 CE=80 d9¢)y39e9dUL, 0do-
b9 ™I gl 5590560 FDoOS FOIOLIOML 256339010 Msbby, mEgdyew
99000b393580 30 $4, mEOMBE 500Mb Me30LME3%Y MOLZ0. F535LoEs3Y, Jowg-
o 8900939000 3695300 RP 56H0L 1s0gmaz0mo, Mo 3bosymal, Gmd gl
500530560 5oL MHoL30L Jmyz5mH¥Y0o, 56w MHolzoLsEdo oEMY30¢0O.
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39630bowmm Iglsdg 39Mdm dgdmbggzs, u(x) -ob 360dzbgermds© BRmMHI<)-

s (1) -8o 29630b0Mo y= x @5 259M30330mm 060300l GHolgobsdo
©53Mm300090gds (Aimin, H. 2010). 0539350, 500580560 00290 X’ 5qnds0mm-
300 p1 O X 5EPBSMMBO p2. 58 93b393580 5530560 LMZ0L dmbowrm-
B9wo 96009369wmds 04690 :

H(G)= prex’+ (1-p1)* x”
653 00335600693l 035B7, M 50530560l ImBsermbgero 360d3bgmds x-
ol Gmos BydoldogMo p-Lsmzol OMIgEroE dMmmsglbgdwyeros 0-Ls s 1-b
dmcob
5056056 3059mBR0gdoL IMbsermbgaero 360d369cmds U(G) 0dbgds:

U(G)= pr*x’+ (1-p1)* x”
o3 0059 803560968, H™A u(G)= U(G)=x, (6900L30gemHo p-Lomz0ol GMmIgEos
dmmogbgdyemos  0-bs s  1-bL FmOol)  STsLsb,  BgIMmmbligbgdyEo
CE(G)=pu(G)=U(G)=x, bmwm RP(G) 300090L 9999y 9609369cnmdals:

RP(G) = u(G) - CE(G) =0, o096 n(G) = CE(G),

39bLbsboEz9wo G9dmbzg3s MsB03MYs© Fodmolobgds sby:

U(x)
AN
UXN === ===
|
|
[
E[U}x)] :
U(x) I [
| [
| |
| I
Ux') F - : :
l | [
X' X X" 7 X
Bobobo 3.

BoboBo 3 -sb Bomeno BBL, HMA 5530560 53 89dnb393580 GO MdL 3d5-
4mx30qdol 3mdog 8609369wmdsl, Mo 035%g 993939 9dL, Hd ob sGOb

06009539096@ 0 50b0dbmwo Bszombols dods®om. domgdmewo 999ag00m
36905300 RP 560l 600l Geeno, Mg 3bsymal, Hmad 5¢sd0sbo Golgobs-

@00 5Mm0oL ByoG®OMES© ©IMI0WYIO.
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D90 50FgH0o sbserobo 3bsymxal, MHmI 0bE030wgdoL MolZgdols-

©Jd0  ©IM30IOMEMBOL gobloBezMs MgoMo bgds 30sgmaoEgdols
136930900l BsdwmsEgd0m, 0Job 2sdMAEObsMg, MHMI MO 7wb-
J30s 363093 9mbs33900H9 96 BsBbgJow0s, 56 5dmBbgJowo, b Lamsg
0605030 (35005 56 2obobogds OLZMYE Mo 13MbJ30gd0), BbJs0gdo y=
sqrt(x), y=x2 o y=x 59 953%9 LOWW0s© L3OO 5©IMBBS 5 5T0s6gd0L
6ol3oLbyA0 AMI0YOIMYWMOOL 1503y 39BHIRMMO0L  IYHIBOLIMZOL,
30543300900l 09MEH0sLY s MOL3gd0LsEI0 060300 JdOL TMI0WYOY)-
©wMdOL MOP0YOHJ>3d0MOL sbsbsbo (Weber M. 2001). Bz9b 3500mdm, H™A
0603000 560l MHob3oLsdo 138939390vI0, HMmLs3 RP ©swgdomos
B900L30gM0 G sDBIOEGHMO M5358930bm30L; HMgLyaz RP bggodomedos bydo-
130gOO G SHBIOGHMO M535d9d0LM30L, 0bEO30O ML MOLZOL Fmyzs6r-
o, bmwm GmEgLsg RP 500l 6o 69doldogemo G sBsdEGHweo 05053900L-
30U, 396 3580Mdm, MM 060300 MOLZOL J0dom Byo@®mowrmEOs.
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